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PIYUSH GOYAL, Union finance minister

‘Cashforfarmers
isan honorarium’

he governmenthas

announcedataxrelief

measureandadirect

income scheme for

marginalised farmers
initsrecentinterim budget.
Finance minister Piyush Goyal
speakstoShishir Guptaand
R Sukumar about the govern-
ment’s philosophy behind the
latestannouncementsand how
ithas prioritised reforms over
the pastfive years. Edited
excerpts:

It's the Monday moming after the
presentation of theinterim budget
onFriday. Are youhappy withthe
kind of feedback you have
received?

It seems the Budget hasbeen
universally well received. It
continues with the fiscal con-
solidation path that Prime Min-
ister NarendraModiand Arun
Jaitley setover the pastfour-
and-a-halfyears. It maintaing
the glide pathoffiscal consoli-
dation. It shows that the Indian
economy will continue tobe the
fastest-growingmajor economy
inthe world. It ensures growth
getsimpetus. It givesa better
future toevery section of soci-
ety-the poor, themiddle class,
thefarmers, organisedlabour,
and unorganised labour. Also,
sections previously not taken
careof, likeanimal husbandry
andfisheries workers, nomadic
and semi-nomadictribes. This
isoneholisticeffort tomakea
differenceand impactto 130
crore individualsatone go.

The payout you have announced
foragriculture is a recognition of
the problems inthe sector. These
have beenongoing. What, inyour
mind, is the real reason for the
state of Indian agricufture?
Ifyoulook at the track record of
this government, we have con-
sistently worked towards sus-
tainable development of agri-
culture-beit the Pradhan Man-
triFasal Bima Yojana, which
givesa 100% reimbursement in
thecase ofany calamity; be it

agricultural credit; beit the
efforttogive soil cardstoevery
farmer sothathe can work sci-
entifically... Totopitall, for the
first time in the history of India,
all23major food crops now
have minimumsupport prices,
whichare 1.5timesthe costof
production. Agricultural pro-
duction hasimproved, froman
erawhen wehadtoimport
some crops- pulses, for
instance. The country’sfarm-
ershavedone us proud. India
hasbecomeafood secure
nation. Production has
increased, productivity has
increased. In thissituation, pri-
ceshave remainedlowbecause
ofhigh production. Insome
sense that has helped consum-
ers, withlowinflation. Food
inflation isnear zero. Butits
impactisfeltby the farming
community. Therefore whatis
really required, and especially
for small farmers with small
landholdings, say halfacre...
These verysmallfarmersare
the ones facing maximum dis-
tress. Loan waiversand other
thingshaven’thelped them.
Many of these loan waivers get
cornered by afew people. The
CAGreporton the 2008-09loan
waiver, for instance, criticised
the procedure. The wrong peo-
ple were getting it [waivers]. We
thought it is essential that the
country,asamark ofrespect to
farmers, gives theman emer-
gency support, which they will
haveatacritical time during
harvest. Thenationismoving
toa three-cropping pattern, so
every time, they get some
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money in their hands.

Doyouthink itis adequate?
Thesearefor the very small
farmers. We don’tunderstand
the value of 36,000 toafarmer
whohashalfacreoroneacre. It
isaveryvaluableadditional
support. Youmayhavelooked
atitas¥500amonth. Wehave
notbecause webelieve that
belittles the farmer. We have
looked atitasan honorarium.
Wehavealsodone it without
touching any other subsidy. So
farmers will continue to get fer-
itiliser subsidy, power subsidy,
allofthose other things. Thave
been told ithasbeen very well-
received acrossthe country.
[just got Mr Nitish Kumar’s
message thismorning. He
saysthefarmersof Bihar will
always cherish this. Thisisnow
apermanent benefit farmers
aregoingtoget.

Are youroperational plans for the
farm payout ready?

Absolutely. The letter has gone
out tostateson February 1 ask-
ingfor compilation of data. All
listsmade atthe locallevel will
be in public domain.

The first payout...
Canhappenrightaway, assoon
asthelistscome in. The Prime
Minister hasnotdecided this
basedon the election dates. He
wanted tomake sure that the
fiscalsituationissuch that we
couldafford this. He wanted to
make sure that the process s
well delineated.

Hewanted tomake
sure that therightand
eligible farmers benefit. He
wanted tomake sure that it
reaches the most deserving.
Nowit'sonly the question of
statessupportingus with data.

Abig problemin agriculture is that
small farmers are not able to deal
withthe risks of agriculture, many
of whichare market driven. How
willyouaddress this?

The vision document talks

[The first payout] can happen right away, as soon as

the lists come n. The Prime Minister has not decided
this based on the election dates. He wanted to make sure
that the fiscal situation is such that we could afford this

about this. It involvesahuge
amountofinvestmentinlogis-
tics, cold storage, increasing
procurementoffood products,
expanding our footprint in
terms of food processing,and
ultimately, lookingat the inter-

nationalmarket-inaddition to,

of course, ensuring India’s food
security isnever compromised.

Howhave you contained fiscal
slippage? The numbers suggest
youmay have pruned some ofthe
spending onsome sectors...
Notreally. We have always pri-
oritised what wasrequired at
what pointoftime. For exam-
ple, wefelt the highway pro-
gramme needed abig thrust,
andwegaveathrusttoitinour
initial years.

Toilets, for instance, weare
98% covered. Tellme, which
government would have spent
somuchmoney on that? But
thereisanevolving prioritisa-
tion of different programmes.

Butbecause of the formalisa-
tionofthe economy, the GDP
that’s justcome out, if youlook

at thefiscal deficiton the basis
ofthat, itis3.2% for the current
yearand3.1% for next year.
Insome sense this [formali-
sation] explains why statistical
organisationsarealsoevolving.
India’s databaseshave
changed. The nation needs to
relookat the way in which we
capturedata, and analyse data.

How has the operating ratio of
railways improvedto 96% this
yearand you have said it wil
touch95% nextyear. ltusedto
be close to 100%.

Wefocused onincreasingboth
freight and passenger earnings.
Ontherevenueside, we may
haveactuallyincreased
expenditure. Freightisup
10.1% year-on-year. We
increasedfreight by 50 million
tonnes.

There have been questions that
thetax benefit provided by youis
arebate andnotan exemption.
Withallexemptions, a person
earning even 375,000a month
willnothave topay any tax-
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provided they make some
investments. IfThad given this
asanexemption, [would have
givenrisetothe debate whether
the interim budget should start
tinkering withtaxslabsand tax
rates. That'swhy Thave not
changed any of those.
But,asIsaid, weareclear
that the benefits of formalisa-
tion of the economy, the larger
taxbase, more taxes.....have to
beshared. Theseare the people
whoneed it the mostand they
alsoneed certainty upfront.

Andindustry will be happy
because consumption wil
increase...

Ithink the purpose wasalso
that theywillbe able tospend
money. When the middle class
getsalittle more money, when
thefarmer getsalittle more
support, thatreally givesa
boost tothe economy.

And some of this comes hack as
indirect taxes.
Logically.

Youare happy withthe directionin
which tax revenues are going?
Yes. Everyonetoday ismoving
towards the formal economy,
especially youngpeople.

Thisishow they want to
work. They don’t want to work
the way it was earlier.




