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Fitch sees fiscal deficit slipping to 3.6% in FY20

New Delhi: Fitch Solutions,
the research arm of Fitch
Group, projected the govern-
ment’s fiscal deficit to over-
shoot the budgeted target by
0.2% t0 3.6% of GDP in 2019-
20 fiscal.

It said that 2019-20 Budget
appears to show a strong
populist bent in therun up to
the General election due by
May 2019.

“We believe that expendi-
ture growth will exceed the
government’s projections,
giving our expectation for
high election spending and
the budget speech’s repeated
emphasis that ‘if necessary,
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additional funds will be pro-
vided’. Additionally, the gov-
ernment’s revenue growth
projections also appear too

SUBDUED REVENUE

B Fitch Solutions
revised its forecast for
the government fiscal
deficit to come in at 3.6%
of GDP in FY20, from
3% previously

B Government plans
to spend a total of Rs
27.8 lakh crore in fiscal
2019-20

optimistic given its sweeping
tax rebates for the middle
class and small busi-
ness,” Fitch Solutions

said.

Accordingly, Fitch Solu-
tions revised its forecast for
the central government fis-
cal deficit to come in at 3.6%
of GDP in FY 2019-20, from
3% previously, which reflects
our expectation for a wider
fiscal deficit in FY 2019-20
versus FY2018-19.

“We believe that contin-
ued fiscal stimulus by the
central government will see
the government miss its goal
of lowering its fiscal deficit
to 3% of GDP by FY2020-21,”
it said in anote titled ‘India’s
Populist FY2019-20 Budget
To Delay Fiscal Consolida-

tion’.

The central government
plans to spend a total of Rs
27.8 1lakh crore in fiscal 2019-
20,2 13.3% increase over the
2018-19 revised budget esti-
mates.

“Although agriculture, ru-
ral development and trans-
port infrastructure remain
the largest expenditure are-
as, the budget focused heav-
ily on agriculture, social
welfare, education, and
healthcare, likely aimed at
appealing to members of
scheduled castes and sched-
uled tribes,” Fitch Solutions
said. —PTI




